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1.[ŀǘƛƴ !ƳŜǊƛŎŀΩǎ 
unprecedented resilience: An 
opportunity for fruitful links 

with the EU
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The contraction of LA exports in 2009 was almost unprecedented.  
CƻǊ ŀ ǎƛƳƛƭŀǊ ǎƛǘǳŀǘƛƻƴΣ ǿŜ ƴŜŜŘ ǘƻ Ǝƻ ōŀŎƪ тл ȅŜŀǊǎ Χ

Source: ECLAC, on the basis of official information.  Figures for 2009 are ECLAC projections. 

Latin America and the Caribbean: Evolution of export value and volume, 1931-2009 
(percentage of annual variation)
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Χ !ƴŘ нт ȅŜŀǊǎ ƛƴ ǘƘŜ ŎŀǎŜ ƻŦ ƛƳǇƻǊǘǎ   

Latin America and the Caribbean: Evolution of export value and volume, 1931-2009 
(percentage of annual variation)
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Source: ECLAC, on the basis of official information.  Figures for 2009 are ECLAC projections. 



Latin America was better prepared for this crisis, 
with balanced fiscal and current accounts 

Source: ECLAC, Preliminary Overview of the Economies in Latin America and the Caribbean 2009. 
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Latin America showed resilience during the crisis 

ωGDP fell less than in the US, EU, Central Europe and Asia Pacific 
(excluding China and India) 

ωRecovery started earlier

ωUnprecedented strengths:

ςIn fiscal policy: lower debt levels

ςHigh international reserve levels

ςExchange rate flexibility

ςSound financial regulation, banking sector in good health

ς/ƘƛƴŀΩǎ ŘȅƴŀƳƛǎƳ ǎǳǇǇƻǊǘŜŘ ŘŜƳŀƴŘ ŦƻǊ [! ŎƻƳƳƻŘƛǘƛŜǎ

ςLearning process in macroeconomic, regulatory and social 
policies



Economic Growth
(percent)

European Union Latin America

2008 2009 2008 2009

0.9 -4.1 4.3 -1.8

Fiscal Balance (primary)
(percentage of GDP)

European Union Latin America

2008 2009 2008 2009

-2.3 -6.8 2.2 -0.3

European Union Latin America

2008 2009 2008 2009

61.6 73.6 28.4 30.2

European Union Latin America

2008 2009 2008 2009

7.0 8.9 7.2 8.1

Fiscal debt
(percentage of GDP)

Unemployment
(percentage of labor force)



2. Latin America: Post-crisis 
challenges



Latin America: Post-crisis challenges 

ωStrengthening countercyclical macroeconomic policy  

ω Implementing more active social policies to reduce inequalities

ω Investing in infrastructure

ω Implementing productive development policies for open 
economies, with ambitious strategies for:

ςInnovation

ςInternationalization

ςPromotion of regional value chains 

ω In trade and integration:

ςAchieving convergence of trade agreements

ςExploiting opportunities in the Asian market  
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Convergence: Why can some achieve it and 
others no? 
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{ƻǳǊŎŜΥ 9/[!/Σ ōŀǎŜŘ ƻƴ ²ƻǊƭŘ 5ŜǾŜƭƻǇƳŜƴǘ LƴŘƛŎŀǘƻǊǎΦ  ¢ƘŜ ά!ǎƛŀƴ ¢ƛƎŜǊǎ έ ŀǊŜ  IƻƴƎ YƻƴƎΣ 
Singapore and the Republic of Korea. 

Evolution of per capita GDP
(Relative to US per capita GDP[=100] in every year, in constant 2000 US dollars)
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Source: ECLAC,  on the basis of World Development Indicators and the WTO. 

Latin America and the Caribbean: Share in world GDP and 
exports of goods and services, 1950-2009

(percentages)
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Latin America is lagging behind in international 
competitiveness
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Ranking Global Competitiveness Index 2009-2010



3. Strengthening 
cooperation between the 

EU and Latin America



3.  Strengthening cooperation between the 
EU and Latin America

ωThe EU has neglected Latin America and is 
losing ground as a trade partner to it

ωEU-LA Summits matter but are not enough

ωAssociation Agreements must be  complemented

ςTheir effect on trade is limited

ςEmphasis should be on supporting the productive 
structure; stimulating innovation, competitiveness 
and value chains 

16



In the 1960s and 1970s, the EU absorbed more than 35% of total 
Latin American exports. In 2009, this share dropped to 14%, while 

Asia surpassed the EU as an export destination

Latin America and the Caribbean: exports by main market
1963, 2000 and 2009

(as percentage of total)

Source: ECLAC,International Tradeand Integration Division,on the basisof COMTRADEdata, and official data from
countries.
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By 2014, China alone could displace the EU as a market for 
[ŀǘƛƴ !ƳŜǊƛŎŀƴ ŜȄǇƻǊǘǎΧ

Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on data from the 
COMTRADE database and national sources.
Notes: the 16 countries are: Argentina, Bolivia (Plurinational State), Brazil, Chile, Colombia, Costa Rica, 
Ecuador, El Salvador, Guatemala, Honduras, Mexico, Panama, Paraguay, Peru, Uruguay, Venezuela (Bolivarian 
Republic of). Estimates and projections based on GDP growth rates for the years 2000-2009 of the United 
States, European Union, China, Latin America and the Caribbean, Asia Pacific, and Rest of World. It is assumed 
that the growth rate of trade will converge to the economies' long-term growth rate.

Share of main export markets in Latin American total exports, 2000-2009 and 
projection through 2020 (in percentages)
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Χ ŀƴŘ ǘƘŜ ǎŀƳŜ ǎŜŜƳǎ ƭƛƪŜƭȅ ŦƻǊ [ŀǘƛƴ !ƳŜǊƛŎŀƴ ƛƳǇƻǊǘǎ

Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on data from the 
COMTRADE database and national sources.
Notes: the 16 countries are: Argentina, Bolivia (Plurinational State), Brazil, Chile, Colombia, Costa Rica, 
Ecuador, El Salvador, Guatemala, Honduras, Mexico, Panama, Paraguay, Peru, Uruguay, Venezuela (Bolivarian 
Republic of). Estimates and projections based on GDP growth rates for the years 2000-2009 in the United 
States, European Union, China, Latin America and the Caribbean, Asia Pacific, and Rest of World. It is assumed 
that the growth rate of trade will converge to the economies' long-term growth rate.

Share of main import origins in Latin American total imports, 2000-2009 and 
projection through 2020 (in percentages)
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EXPORTS (DESTINATION) IMPORTS (ORIGIN)

2000 2008 2000 2008

Argentina 6 2 4 3

Brazil 12 1 11 2

Chile 5 1 4 2

Colombia 35 4 15 2

Peru 4 2 13 2

Venezuela 37 3 18 3

Costa Rica 26 2 16 3

Mexico 25 5 6 3

Cuba 5 2 5 2

ωAmong top 5 for 10 LA countries

ωAmong top 2 for 6 LA countries

ωAmong top 5 for 23 LA countries

ωAmong top 2 for 5 LA countries

In a decade, China has become a key trade partner for the 
region, and especially for South America

Source: ECLAC, based on official information. 

China: Ranking as a trade partner for selected Latin American countries
2000 and 2008



As a destination market, the EU remains important for 
the exports of some countries in the region

FOR SOME COUNTRIES, THE PROPORTION IS 
OVER 20%

Source: ECLAC,InternationalTradeandIntegrationDivision,on the basisof COMTRADEdata,andofficialdatafrom countries.

Exports to the EU as share of total, 2008-2009 
(percentage)

Latin America and the Caribbean: 
Distribution of exports to the EU, 2008-2009

(percent of total)



The main exporters are Brazil, Mexico and Chile, which 
represent 61% of total EU-27 imports from the region

Source: ECLAC,International Trade and Integration Division,on the basisof COMTRADEdata, and official data from
countries.

European Union: 10 main products imported from L. America and the Caribbean, 2008-2009
(Million US$  and percent of total)

Order Main 3 main as

products 1 % 2 % 3 % % of total

1 Soybean cakes 7.1 Brazil 51.3Argentina 47.9Paraguay 0.71 99.9

2 Bananas 5.7 Colombia 33.5Ecuador 27.7Costa Rica 19.6 80.8

3 Coffee 5.2 Brazil 53.3Colombia 10.9Honduras 10.8 75.0

4 Refined copper 4.6 Chile 86.7Peru 12.6Brazil 0.7 99.9

5 Motor vehicles 4.1 Mexico 73.9Brazil 25.8Argentina 0.2 99.9

6 Crude oil 3.9 Venezuela 66.1Brazil 32.2Trin.-Tabago 1.7 100.0

7 Soybeans 3.6 Brazil 93.3Paraguay 4.6 Argentina 1.8 99.7

8 Copper concentrate 3.4 Chile 39.8Peru 33.6Argentina 14.1 87.5

9 Iron 3.4 Brazil 98.0Venezuela 1.4 Argentina 0.31 99.8

10 Wood pulp 2.9 Brazil 74.9Chile 17.3Uruguay 7.8 100.0

A.- 10 main products 43.8Brazil 44.1Chile 14.3Argentina 9.7 68.0

B.- Total exports 72 202Brazil 37.9Mexico 13.0Chile 10.6 61.5

%  in 

total

Main trading partners:



The main LA destinations for EU exports are Brazil, Mexico 
and Argentina, which account for 2/3 of total EU-27 

exports to the region

Source: ECLAC,InternationalTradeandIntegrationDivision,on the basisof COMTRADEdata,andofficialdatafrom countries.

European Union: 10 main products exported to L. America and the Caribbean, 2008-2009
(Million US$  and percent of total)

OrderMain

Products 1 % 2 % 3 % 3 main

1 Motor vehicles 4 821 5.4 Brazil 23.7Mexico 23.6Argentina 14.1 60.3

2 Medicines 3 199 3.6 Mexico 31.0Brazil 27.0Venezuela 11.4 69.4

3 Passenger vehicles 2 663 3.0 Brazil 45.0Mexico 19.2Argentina 9.5 73.7

4 Ships & boats 2 603 2.9 Panamá 74.5Bahamas 13.3Ant. y Barbuda 8.0 95.8

5 Aircraft > 15000 Kg. 2 524 2.8 Brazil 27.7Colombia 26.9Chile 11.9 66.4

6 Machines 1 614 1.8 Brazil 43.0Mexico 25.1Venezuela 7.5 75.6

7 Glucócidos: Vaccines1 473 1.7 Brazil 41.5Mexico 22.7Argentina 9.0 73.2

8 Nucleic Acids 1 403 1.6 Brazil 58.9Mexico 27.5Colombia 3.3 89.7

9 Dishwashers 1 161 1.3 Mexico 28.8Brazil 27.2Venezuela 11.79 67.8

10 Telecom parts 1 078 1.2 Brazil 30.7Mexico 19.2Colombia 9.6 59.5

A.- 25.3Brazil 29.6Mexico 21.6Panama 9.9 61.2

B.- 89 023Brazil 34.2Mexico 23.8Argentina 7.3 65.2

Value 

in US$

% of 

total

Main partners

Ten main products

Total exports



Latin America and the Caribbean: selected countries and regions, relative weight in 
some indicators, 2008-2009

(percentage of total)

Source: ECLAC,InternationalTradeandIntegrationDivision,on the basisof officialdata.

Latin America: a heterogeneous region

Countries/subregions
Gross 

Domestic 

Product

Exports Imports
Foreign Direct 

Investment

Brazil 35.4 23.0 21.4 34.3

Mexico 26.5 21.3 24.1 16.7

Argentina 8.0 8.3 6.8 7.1

Venezuela 7.7 10.0 6.3 -1.3

Colombia 5.9 4.6 5.2 8.6

Chile 4.1 7.9 6.9 14.2

MERCOSUR (excluding Brasil) 9.2 9.5 9.0 8.7

Andean Community 10.8 11.2 11.9 15.3

Central America 3.3 3.4 7.8 6.0

Latin America & Caribbean 100.0 100.0 100.0 100.0



Latin America: Share in world aggregates

Source: ECLAC,InternationalTradeand IntegrationDivision,on the basisof varioussources: COMTRADE,International
MonetaryFund,WorldBankandOil andGasJournal.

Some key variables 2008-2009

Gross Domestic Product (PPP) 8.5%

Population 8.6%

Goods exports 5.9%

   Exports of manufactures 4.6%

   Exports of natural resources 14.4%

Natural forests 20.0%

Fresh water reserves 40.0%

Energy reserves

   Oil 9.9%

   Natural gas 4.5%



EU-L. America: Income disparities
(per capita GDP in US$)
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4. Adapting cooperation to the new 
realities of EU-LA dialogue



[ŀǘƛƴ !ƳŜǊƛŎŀΩǎ ƴŜǘǿƻǊƪ ƻŦ ǘǊŀŘŜ ŀƎǊŜŜƳŜƴǘǎ 
with the US

By 2012: 

ω11LA countries could have FTAs in force with the 
US

ςDepending on Congressional approval of FTAs 
with Colombia & Panama

ωUS is also acceding the Transpacific Partnership 
Agreement (TPP)
ςP4 (Chile, Brunei, Singapore, N. Zealand)

ςPlus Australia, Peru, US, Vietnam

ςUS will be host of APEC 2011, Bogor Goals
28
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The US FTA network in the Americas
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OSVALDO ROSALES



Asia has also entered the race for creating 
ǇǊŜŦŜǊŜƴǘƛŀƭ ǘǊŀŘŜ ƭƛƴƪǎ ǿƛǘƘ [ŀǘƛƴ !ƳŜǊƛŎŀ Χ

ωFTAs with China:Chile, Peru, Costa Rica

ωFTAs with Japan: Chile, Mexico, negotiations underway 
with Peru

ωFTAs with Singapore:Chile, Peru, Costa Rica

ωFTAs with Korea:Chile, negotiations underway with 
Colombia and Peru

ωFTAs with Australia:Chile

ωFTAs with Malaysia:Chile

ωFTA with Thailand:Peru

ωFTAs with Taiwan:All Central American countries except 
Costa Rica

30



Tailandia
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Χ !ǎ ŀ ŎƻƴǎŜǉǳŜƴŎŜ ǘƘŜǊŜ ƛǎ ŀ ƎǊƻǿƛƴƎ ƴŜǘǿƻǊƪ ƻŦ ǘǊŀŘŜ 
negotiations between Latin American and Asian countries   
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