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1. FOAY | YSNA
unprecedented resilience: An

opportunity for fruitful links
with the EU




In 2009 Latin America suffered a severe external sh
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The contraction of LA exports in 2009 was almost unprecedente
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Latin America and the Caribbean: Evolution of export value and volume, 12319
(percentage of annual variation)
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Source: ECLAC, on the basis of official information. Figures for 2009 are ECLAC projections.




Latin America and the Caribbean: Evolution of export value and volume, 12319

(percentage of annual variation)
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Source: ECLAC, on the basis of official information.

Figures for 2009 are ECLAC projections.
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Latin America was better prepared for this crisi
with balanced fiscal and current accounts
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[ Par capita GDP growth rate = Current-account balance

Owerall fiscal balance

Source: ECLARteliminary Overview of the Economies in Latin America and the Caribbean 2009




Latin America showed resilience during the cris

w GDP fell less than in the US, EU, Central Europe and Asia Paci
(excluding China and India)

w Recovery started earlier
w Unprecedented strengths:
¢ In fiscal policy: lower debt levels
¢ High international reserve levels
¢ Exchange rate flexibility
¢ Sound financial regulation, banking sector in good health
¢/ KAYlIQa RéylIYAaY &adzLlli2 NI SR
.G Learning process in macroeconomic, regulatory and social
policies

{
\
e
R 4
m :

——
o=

b,

1




Economic Growth

(percent)

2008 2009 2008 2009
0.9 -4.1 4.3 -1.8

Fiscal debt

(percentage of GDP)

2008 2009 2008 2009
61.6 73.6 28.4 30.2

Fiscal Balancé&rimary)
(percentage of GDP)

2008 2009 2008 2009
-2.3 -6.8 2.2 -0.3

Unemployment

(percentage of labor force)

2008 2009 2008 2009
7.0 8.9 7.2 8.1



2. Latin America: Postrisis
challenges




Latin America: Postrisis challenges

w Strengthening countercyclical macroeconomic policy
w Implementing more active social policies to reduce inequalities
w Investing in infrastructure

w Implementing productive development policies for open
economies, with ambitious strategies for:

¢ Innovation
¢ Internationalization
¢ Promotion of regional value chains
w In trade and integration:
¢ Achieving convergence of trade agreements
;§ Exploiting opportunities in the Asian market



Convergence: Why can some achieve it a
others no?

Relative per capita GDP (%0)

High income: OECD = |reland
Korea, Rep. Singapore
Latin America & Caribbean

Source: ECLAC based on World Bank data.




Evolution of per capita GDP

(Relative to US per capita GOR100] in every year, in constant 2000 US dol)ars
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Services exports

exports of goods and services, 192009
(percentages)

Source: ECLAC, on the basis of World Development Indicators and the WTO.
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Latin America Is lagging behind in international

Paraguay_
Bolivia, P.S. |
Nicaragua |
Venezuela, B.R.
Ecuador |
Dom. Rep. |
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Argentina |
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Peru |

El Salvador |
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Brazil |
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Chile |

Switzerland |
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3. Strengthening
cooperation between the
EU and Latin America




3. Strengthening cooperation between the

EU and Latin America

wThe EU has neglected Latin America and Is
losing ground as a trade partner to it

wEULA Summits matter but are not enough

wAssociation Agreements muste complemented
¢ Their effect on trade is limited

¢ Emphasis should be on supporting the productive
structure; stimulating innovation, competitiveness
and value chains

16




In the 1960s and 1970s, the EU absorbed more than 35% of tg

Latin American exports. In 2009, this share dropped to 14%, w
Asia surpassed the EU as an export destination

Latin America and the Caribbean: exports by main market
1963, 2000 and 2009
(as percentage of total)

USA
EU-27
LAC
Asia
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m Source ECLAOnternational Tradeand Integration Division,on the basisof COMTRADHata, and official data from
countries




By 2014, China alone could dlsplace the EU as a mark

Share of main export markets in Latin American total exports, 219 and
projection through 202Qin percentages)
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Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on data from the

4 g XY COMTRADE database and national sources.
LR 3 ,b’ Notes: the 16 countries are: Argentina, Bolivia (Plurinational State), Brazil, Chile, Colombia, Costa Rica,

Ecuador, El Salvador, Guatemala, Honduras, Mexico, Panama, Paraguay, Peru, Uruguay, Venezuela (Bolivarian
Republic of). Estimates and projections based on GDP growth rates for the years20@® of the United

States, European Union, China, Latin America and the Caribbean, Asia Pacific, and Rest of World. It is assumed
that the growth rate of trade will converge to the economies’ lortgrm growth rate.
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Share of main import origins in Latin American total imports, 262009 and
projection through 202Qin percentages)
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Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on data from the
75ERY COMTRADE database and national sources.

Y Notes: the 16 countries are: Argentina, Bolivia (Plurinational State), Brazil, Chile, Colombia, Costa Rica,
Ecuador, El Salvador, Guatemala, Honduras, Mexico, Panama, Paraguay, Peru, Uruguay, Venezuela (Bolivarian
Republic of). Estimates and projections based on GDP growth rates for the years20@®in the United
States, European Union, China, Latin America and the Caribbean, Asia Pacific, and Rest of World. It is assumed
that the growth rate of trade will converge to the economies’ lortgrm growth rate.




In a decade, China has become a key trade partner for

region, and especially for South America

China: Ranking as a trade partner for selected Latin American countries
2000 and 2008

EXPORTS (DESTINATION) IMPORTS (ORIGIN)

2000 2008 2000 2008

Argentina 6 2 4 3

Brazil 12 1 11 2

Chile 5 1 4 2
Colombia 35 4 15 2

Peru 4 2 13 2
Venezuela 37 3 18 3

Costa Rica 26 2 16 3

Mexico 25 5 6 3

“\\*'-5\,/} Cuba 5 2 ) 2
V"&/ wAmong top 5 for 10 LA countries w Among top 5 for 23 LA countries

m wAmong top 2 for 6 LA countries wAmong top 2 for 5 LA countries 20
Source: ECLAC, based on official information.




As a destination market, the EU remains important fo

the exports of some countries in the region

Exports to the EU as share of total, 202809
(percentaqe)
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FOR SOME COUNTRIES, THE PROPORTION IS
= OVER 20%

Latin America and the Caribbean:
Distribution of exports to the EU, 2068009
(percent of total)

Central America Caribbean
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_-?‘ource ECLAGnternationalTradeand IntegrationDivision,on the basisof COMTRAD@#ata,and official datafrom countries



The main exporters are Brazil, Mexico and Chile, whic

represent 61% of total EA27 imports from the region

European Union: 10 main products imported from L. America and the Caribbean,-2008
(Million US$ and percent of total)

Main % in Main trading partners: 3 main as

products total % 2 3 % % of total

1 |Soybean cakes 7.1 Brazil 51.3Argentina|47.9Paraguay |0.71 99.9
2 |Bananas 5.7|Colombia |33.5Ecuador [27.7Costa Rica [19.6 80.8
3 |Coffee 5.2 Brazil 53.3Colombia|10.9Honduras |10.8 75.0
4  |Refined copper 4.6 Chile 86.7Peru 12.6Brazil 0.7 99.9
5 |Motor vehicles 4.1/Mexico 73.9Brazil 25.8Argentina 0.2 99.9
6 |Crude oll 3.9 Venezuela|66.1Brazil 32.2Trin.-Tabago 1.7 100.0
7  |Soybeans 3.6 Brazil 93.3Paraguay| 4.6/Argentina 1.8 99.7
8 |Copper concentrate 3.4/Chile 39.8Peru 33.§Argentina (14.1 87.5
9 |lron 3.4 Brazil 98.0Venezuela 1.4 Argentina |0.31] 99.8
10 [(Wood pulp 2.9 Brazil 74.9Chile 17.3Uruguay 7.8 100.0
A.- |10 main products | 43.8Brazil 44.1Chile 14.3Argentina 9.7 68.0
B.- [Total exports 72 202 Brazil 37.9Mexico |13.0Chile 10.6 61.5

Source ECLACInternational Trade and Integration Division,on the basisof COMTRADHata, and official data from
countries



The main LA destinations for EU exports are Brazil, Mex

and Argentina, which account for 2/3 of total ERY
exports to the region

European Union: 10 main products exported to L. America and the Caribbean,-2008
(Million US$ and percent of total)

OrderMain Value % of Main partners
Products in US$ total %
1 [Motor vehicles 4 821 5.4 Brazil 23.7Mexico 23.6Argentina 14.1 60.3
2 |Medicines 3 199 3.6/Mexico 31.0Brazil 27.0Venezuela 11.4 69.4
3 |Passenger vehicles 2 663 3.0/Brazil 45.0Mexico 19.2 Argentina 9.5 73.7
4 |Ships & boats 2 603 2.9)Panama |74.5Bahamag 13.3Ant.yBarbuda 8.0 95.8
5 |Aircraft > 15000 Kg. 2 524 2.8 Brazil 27.7Colombig  26.9Chile 11.9 66.4
6 |Machines 1614 1.8|Brazil 43.0Mexico 25.1Venezuela 7.9 75.9
7 |Glucocidos: Vaccinesl 473 1.7|Brazil 41.5Mexico 22.7/Argentina 9.00 73.2
8 |Nucleic Acids 1 403 1.6|Brazil 58.9Mexico 27.5Colombia 3.3 89.7
9 |Dishwashers 1161 1.3|Mexico 28.8Brazil 27.2Venezuela 11.79 67.8
10 |Telecom parts 1078 1.2|Brazil 30.7/Mexico 19.2Colombia 9.6/ 59.5
A.- |Ten main products 25.3 Brazil 29.6Mexico 21.6Panama 9.9 61.2
B.- |Total exports 89 023Brazil 34.2Mexico 23.8Argentina 7.3 65.2

Source ECLAGnternationalTradeand IntegrationDivision,on the basisof COMTRAD@ata, and officialdatafrom countries



Latin America: a heterogeneous region

Latin America and the Caribbean: selected countries and regions, relative weight in
some indicators, 2002009

(percentage of total)

g | atin America & Caribbean

Countries/subregions

Gross
Domestic
Product

EXxports

Imports

Foreign Direc
Investment

Brazil

35.4

23.0

21.4

Mexico

26.5

21.3

24.1

Argentina
Venezuela
Colombia
Chile

MERCOSUR (excluding Bri

8.0
7.7
5.9
4.1

Asil)

8.3
10.0
4.6
7.9

6.8
6.3
5.2
6.9

Andean Community

Central America

m Source ECLAGnNternationalTradeand IntegrationDivision,on the basisof official data.




Latin America: Share in world aggregate

Some key variables 2008-200¢
Population 8.6%
Goods exports 5.9%
Exports of manufactures 4.6%
Exports of natural resources 14.49
Natural forests 20.0%

Fresh water reserves

Energy reserves
Qll 9.9%
Natural gas 4.5%

e SoOUrce ECLAGNternational Tradeand Integration Division,on the basisof varioussources COMTRADHqternational
L CiLo8 f\/] MonetaryFund,World Bankand Oil and GasJournal



EUL. America: Income disparities

ner capita GDP in US$
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4. Adapting cooperation to the new
realities of EULA dialogue
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with the US
By 2012:
w11 LA countries could have FTAs in force with th
US

¢ Depending on Congressional approval of FTA
with Colombia & Panama

wUS Is also acceding the Transpacific Partnershig
Agreement (TPP)

¢ P4 (Chile, Brunei, Singapore, N. Zealand)
(@S Plus Australia, Peru, US, Vietham

\s -
W
NS4

---¢-US will be host of APEC 2011, Bogor Goals

28




The US FTA network In the Amerlcas

Replblica

Domlnlcana
_ Nlcaragu& —

El Salvador e Panama_,_ —

Costa Rica=
Colombia

Ecuador—

Ocean

Arlanrtic
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Asia has also entered the race for creating

LINEFSNBYUAFE GUNI RS f

w FTAswith China:Chile, Peru, Costa Rica

w FTAs withlapanChile, Mexico, negotiations underway
with Peru

w FTAs witlsingaporeChile, Peru, Costa Rica

w FTAs witliKorea:Chile, negotiations underway with
Colombia and Peru

w FTAs witrAustralia:Chile

w FTAs wititMalaysia:Chile

w FTA withThailand:Peru

wTAs withlaiwan:All Central American countries except
€osta Rica

30
ECLAC
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negotiations between Latin American and Asian countri
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